PERMANENT ENDOWMENT FUND

of the

ALDERSGATE UNITED METHODIST CHURCH
THE PURPOSE
Aldersgate United Methodist Church of Urbandale, Iowa, hereinafter referred to as “Aldersgate,” hereby establishes a permanent endowment fund, hereinafter referred to as the “Endowment Fund,” for the purpose of providing its members and friends with the opportunity to make gifts to Aldersgate, which will become a part of a permanent endowment fund for the financial support of Aldersgate and as a living memorial to the donor or his or her designee.

STATEMENT OF INTENTION
It is intended that the income  received by the Endowment Fund: 1) be used to support activities of Aldersgate that would not otherwise be funded except for the existence of the Endowment Fund; 2) not be used for the operating expenses of Aldersgate, which is an on-going obligation of the then current membership; 3) be used for capital improvements to Aldersgate’s facilities and equipment; 4) be used to support the program and mission of Aldersgate; and 5) be disbursed in accordance with the donor’s wishes and the spirit of the Permanent Endowment Fund.  

ADMINISTRATION
The Endowment Fund will be administered by the Permanent Endowment Fund Committee of Aldersgate, hereinafter in this document referred to as the “Committee,” under authority of the Charge Conference of Aldersgate.  The Committee shall report annually to the Charge Conference and quarterly to the Administrative Council regarding its actions.  The Committee shall advise the Administrative Council and Charge Conference on all matters pertaining to the Endowment Fund and the Charge Conference shall have final authority, with the Administrative Council acting on the Charge Conference’s behalf when the Charge Conference is not in session or near to session.  All actions of the Committee are subject to the Discipline of the United Methodist Church.

SUGGESTED COMMITTEE MEMBERSHIP
1.
At minimum, one (1) member elected at-large.  The at-large member shall serve a three year term. The at-large member shall be nominated by the Aldersgate Nominating Committee and shall be elected at the Charge Conference.

2.
Annually, one (1) member shall be appointed by and from each of the following Aldersgate committees: Finance, Memorial, and Trustees.

3.
The Pastor(s) or designees.

4.
The Committee shall annually elect a Chair and other officers as it deems necessary.

5.
A quorum shall be those present at any duly called regular or special meeting of the Committee.

GIFTS TO THE FUND AND FUND DISTRIBUTIONS
The Committee shall have the authority and responsibility to accept or reject any and all gifts to the Endowment Fund in keeping with the authority granted by the Charge Conference.  Gifts to the Endowment Fund shall be classified as Designated or Undesignated:

1.
Designated Gifts: Gifts given to the Endowment Fund by a donor (or donors) for a specific purpose or use.  All such donor directions shall be honored by the Committee.  Unless otherwise specified by the Donor, if after ten (10) years a designated gift cannot be accomplished, the Administrative Council acting on behalf of the Charge Conference may re-designate such gift as an undesignated gift.

2.
Undesignated Gifts: Gifts earmarked for the general endowment.  Income from the undesignated endowments may be used for funding areas of church life, program(s), or capital improvements not ordinarily covered under the annual budget.  The Committee shall define a process for selecting the areas, programs, and/or capital improvements to be funded.  The Committee shall request and distribute funds annually, subject to final approval of the Administrative Council acting on behalf of the Charge Conference.

PERSONAL LIABILITY
In the absence of gross negligence or fraud, no member of Aldersgate, its Charge Conference, its Administrative Council, or the Committee shall be personally liable for any action made or omission with respect to the Endowment Fund.

DUTIES AND POWERS
The Endowment Fund is created and exists with its primary objectives being the establishment, promotion and development of religious, charitable and educational activities of Aldersgate.  The Endowment Fund shall exist under the authority of the Charge Conference.

The duties and powers of the Committee with respect to the Endowment Fund shall be:

1.
Receive and administer all bequests made to Aldersgate (designated or undesignated); invest all funds in conformity with the laws of the country, state, or like political unit in which Aldersgate is located, including funds existing at the date of the adoption of this Agreement;

2.
Arrange for the dissemination of information that will be helpful in preretirement planning, including such considerations as establishing a living will and a living trust, and the need for each person to designate someone to serve as a responsible advocate should independent decision-making ability be lost;

3.
To follow the guidelines and actions initiated by the Charge Conference, overturn any transaction that the Charge Conference may deem excessive, and remove any Committee member who does not carry out the directions of the Charge Conference.  Careful attention will be given to the election of Committee members to ensure that there is no conflict of interest.  Following each General Conference, the Permanent Endowment Fund agreement shall be brought into line with any changes in the Discipline;

4.
To publicize the Endowment Fund and its purposes, and to inform the members and friends of Aldersgate of the methods and means of giving to the Endowment Fund;

5.
To counsel, upon request, with prospective donors to the Endowment Fund, and to assist legal and financial advisors of such donors in carrying out the wishes and desires of such donors;

6.
To invest, through financial counsel selected by the Committee, the funds of the Endowment Fund, and to re-invest such funds from time to time, under financial criteria which the Committee shall develop.  The Endowment Fund investment principles are:

A.
Conservation of principal,

B.
Achieve regular income at a reasonable rate,

C.
Growth of income and principal over and above that necessary to offset rises in the cost of living and,

D.
Investment of assets in institutions, companies, corporations, or funds which make a positive contribution toward the realization of the goals outlined in the Social Principles of the United Methodist Church;

7.
To sell or otherwise convert to cash any gifts, devises, or bequests of real or personal property, and to invest such funds in the assets of the Endowment Fund; provided however, that in its discretion, the Committee may retain real or personal property in the form in which it was received by the Endowment Fund, but in no event shall any such action be taken by the Committee which would result in the Committee engaging in any business or other activity which would endanger the tax-exempt status of the Church; 

8.
To manage the disbursement of funds from the Endowment Fund, keeping the original investments intact and facilitating growth in the funds.  The Committee will not be allowed to make any disbursements that would result in the Endowment Fund value to fall below the original gift amounts.  Additionally, distributions in a calendar year will be limited to 5% of the endowment value as of December 31 of the preceding year, unless approved otherwise by the Administrative Council acting on behalf of the Charge Conference; 

9.
Disburse available funds in accordance with the statements of intent for Designated Gifts and disburse undesignated funds as approved by the Administrative Council; and

10.
To hold and possess such other powers and duties as shall be incident to or inherent in the aforesaid powers and duties, and not inconsistent therewith, and assume other responsibility as determined by the Charge Conference.

AUDIT
At the discretion of the Committee or Administrative Council, an annual audit of the Endowment Fund shall be conducted by Aldersgate.  Members may be appointed from its body to conduct the audit, or such an audit may be done by an outside certified public accountant.  Appointed volunteers shall not be current Committee members.  If an outside person or firm is hired, earnings from the Endowment Fund may be used for the audit.

MERGER, CONSOLIDATION, OR DISSOLUTION
If, at any time, Aldersgate is lawfully merged or consolidated with any other Church, all the provisions hereof in respect to the Endowment Fund shall be deemed to have been made in behalf of the merged or consolidated organization which shall be obligated to administer the same in all respect and in accordance with the terms thereto.  If Aldersgate should ever be dissolved without any lawful successor, distribution of the principal and accumulated income shall be made to such organizations within the Iowa Conference of the United Methodist Church as shall be determined by two-thirds (2/3) vote at a duly announced Charge or Church Conference, at which a quorum is present.

AMENDMENTS
Technical corrections and amendments to the Permanent Endowment Fund agreement must not alter the stated purpose of the Endowment Fund and require at least a two-thirds (2/3) vote by Aldersgate’s Charge Conference with approval by the District Superintendent of the Central District of the Iowa Annual Conference of the United Methodist Church.

This Permanent Endowment Fund agreement was adopted and supersedes any previous Permanent Endowment Fund agreement on this 8th day of February, 2011 at a duly announced special session of the Charge Conference of the Aldersgate United Methodist Church, Urbandale, Iowa.

__________________________________

____________________________________

Chair, Administrative Council


Pastor

__________________________________

District Superintendent
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